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THE SHA RO EH OLDER S 


Your Directors are pleased to present the twenty-fourth Annual Report, the Consolidated Statements and the five year Financial 
Summary of your Company for the year ended December 31, 1964. 


SALES: 


Sales for the twelve months are up 11% over the similar period in 1963. 


EARNINGS: 


The Consolidated Net Profit for the fiscal year was $331,205.00. After provision for Preferred Dividends, this represents earnings 
of $1.89 per Common Share. 


DIVIDENDS: 


Dividends at the rate of 6% per annum amounting to $61,576.00 were paid on Preferred Shares, and $85,692.00, or 60¢ per 
share per annum, were paid on the Common Shares. 


WORKING CAPITAL: 
The Working Capital of the Company increased to $1,692,247.00 from $1,533,795.00. 


CAPITAL EXPENDITURES: 


Capital Expenditures during the year amounted to $189,339.00. New high-speed machinery was added to the Howell operation, 
and a further extension built at the Howell Hamilton plant. At the T. H. Taylor Company in Chatham, bulk flour facilities were 
installed, and grain handling was improved at the elevators. 


ICE CREAM CONES AND STRAWS: 


Robinson Cone Company Sales and Operating Profit again advanced. Improvements in quality and the introduction of new lines, 
in both Cones and Straws contributed to make it the most successful year in the Company's history. 


FLOUR AND GRAIN: 


The flour mills had an excellent year. The sale of flour to Russia was completed in July and this business kept S. J. Cherry & Sons at 
Preston, and The T. H. Taylor Company of Chatham, running above normal capacity. The Chatham mill has increased its Export 
business and S. J. Cherry’s entering new sales areas have improved their position. The flour mills are now operating under the name 
of Cherry Taylor Flour Mills Ltd., and by using common brand names will facilitate the interchange of production and sales. The 
Grain Department, operating as Taylor Grain Limited, had an increase in Operating Profit. The added storage and handling 
equipment at the elevators is expanding our interest in the grain business. 


LITHO AND CARTONS: 


There was an increase in volume of cardboard boxes and paper litho products in 1964. The Folding Carton Division made the best 
gain, while volume of Set-up Boxes and Paper Litho items improved over last year. The purchase of additional equipment has 
boosted our productive capacity at both plants. Profits from this business were encouraging, and higher than the previous year. 


The Directors wish to acknowledge with sincere appreciation the co-operation of management and employees during the past year. 


Respectfully submitted 
On behalf of the Board 


President 


Hamilton, Ontario, March 31, 1965. 


Ss RIES LIMITED AND ITS WHOLLY-OWNED SUBSIDIA 
(INCORPORATED UNDER THE LAWS OF CANADA) 


ASSETS 


CURRENT: 1963 
Accounts receivable ........-...- RN arenes greats NCSA Nae tere At alteetaehs Stirs $1,047,156 
Inventories valued at the lower of cost or market ayer al ateiorerele slo ieediancteosrte Niaseleestoreteeye 1,557,035 
Prepaid expenses..........-. sarenererctonatalslieveralatelclete iettekets Sacheraetciel doxagaboo 108,568 
Total current assets............. Wet ROUSE | $2,712,759 
FIXED: 
Land, buildings and equipment—at cost...........eseeeeeee Ayaberstepelbl ola teretstesatoleiais $3,814,988 
Less accumulated depreciation. ........sccececec ce ceseees Bele aes pisloneisvers 2,498,707 
$1,316,281 
OTHER: 
Sundryvassets/cac:s.ciaisisvsis ciesstersie otaierersiererererelousis Syelwlejale a siapeictelsisietersls sietsiorcloret sister sis $ 24,500 
Goodwill (excess of cost of investment in subsidiaries 
over equity in net tangible assets at date of acquisition)................ee. 499,588 
$ 524,088 
On behalf of the Board: 
fea. j 17. V2: WW -@_@ pirector 
$4,553,128 
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Ss CONSOLIDATED BALANCE SHEET ~- 


LiABILITIES 


CURRENT: 


Bankgindebtedness ici ris ucla ualae rut teiai eel site ralalelae etme Rattan natn eca Venter ar ave ol ately 
Accounts payable and accrued changes veers -tnicie alalelciels nielaloueielslsieectstere iste miei eile 
Incomeand)othenifaxesipayablecic/aic;.\sia/alheielersieewletctels/alalaielereietaletstels sletetetete alateuels 
Dividendspayablels) vats arsicreialeorevelelsiae roy sietalstel alelallaretotioraieteltaustaten mrarciateraicialerererersent alone 
Funded debt instalment due within one year. ...... sce cee s cree rec cee eens secs 


Total currentilichbilitiesivejeneteres/cvesciess core: ate aeret ete 


FUNDED DEBT: 


5% debentures of subsidiary company due February 28, 1975 
(requiring sinking fund payments of $36,000 each on February 28, 1965 
tOML OTA inclusive) siesceiaalaveie ise tbsheverste a atatetataiara) sat wala slarenalem ieee laren stone teayel 
Less iinstalment; due: withinione, Yedmeiais sie: cyaisiajsialaeraie)eielie/ oieaieielotele) ajejeisyaie!aicoyeies 


SHAREHOLDERS’ EQUITY: 


Capital stock— 

Authorized: 

105,000 6% cumulative redeemable preferred shares 
of the par value of $10 each (redeemable at par) 

200,000 common shares without par value 

Issued: 
1025626) preferred shares: iiclis-seiseclevseaisiate aiersse esate iatoausts ere rare ereyareun 
T4A2‘820 common sharesiiarn's carsrerisie rece avctatole aievalist chess tarsusysieleretetellenevalelate 


Ecrnedssurplusitatsveraveteersiciersieteuciepalevernere elev cieleleleyatelt\at sia) atejela) ailaisvels ers) alt vonateiats eieieya/e 


DECEMBER Si, 
(WITH COMPARATIVE FIGURES AT DECEMBER 31, 1963) 


1964 


$ 152,540 
423,718 
275,262 

52,211 
36,000 


$ 939,731 


-$ 396,000 


36,000 
$ 360,000 


* $1,026,260 


71,750 


$1,098,010 
2,027,274 


$3,125,284 
$4,425,015 


19G4 


1963 


$ 469,984 
420,221 
237,365 

15,394 
36,000 


$1,178,964 


$ 432,000 
36,000 


$ 396,000 


$1,026,260 
71,750 


$1,098,010 
1,880,154 


$2,978,164 
$4,553,128 


STRIES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


= 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS AND EARNED SURPLUS YEAR ENDED DECEMBER 31, 1964 


(WITH COMPARATIVE FIGURES FOR FIFTEEN MONTHS ENDED DECEMBER 31, 1963) 


PROFIT AND LOSS Ru 196A oe 1963 
(12 MONTHS) (15 MONTHS) 
Profit fromioperations before deprecictionaicieteisrereieiicicieanieeletereieteiietete aieieietereieele ae) s 877,37 (oy $ 927,023 
Depreciation sas creccie:saseteceieralecdvere) were ecxtoredoteatera| oie crecarereevaterneiecte mater coroners gis 22971 7\ 241,045 
Profit before income: taxes)... 0 «sss: ssrecrsieie aloielesers fale cisieierers a evaletarsinyeteusl svatclalstorere  $ 648,205 — $ 685,978 
Income taxes :s, 21. svon,c\e\ersroy ees loueisias eveteyexevesvevaionaereieterstonetets aris adevevelsia late revefaretaheteisters Pees S7 OOO 311,500 
Net profit; for periods cs:0s<syerersrelsetsiaisicie si slele ele leie)sie’ove) otolarersraars chevctercteteeteretonerner HY Sia381-205 $ 374,478 


RES 
EARNED SURPLUS . 


Balance: at beginning of Ppertod! o2.5.5/scaisrsic: sie ae stereo evs cieraretoravetecrererersisieteteleareta oiere $1,880,154 ( $1,689,761 


Netiprofit' for period). ©: «5.5 s/s1e seers ais etehars eisraiss el si6/eloie te ieraversyers ‘ofe/elevevevetaretel aterersvale Ga 3o 200 374,478 
— $2,211,359 $2,064,239 
Dividends declared: ee ; Suh ier 
Preferred — ANN a te Ye 
Four quarterly dividends of 15¢ each (five in 1963) .........00cecccccsees aS MOL; ZO $ 76,970 
Payable’ April! 1), 1965: —"1'5¢" per’sharesscice cnn cos seve reverse se ieieieiersieriere Re HU 15,394 
Common — ONE , 
Four quarterly dividends of 15¢ each (five in 1963) ............c eee eeee nS G0 85,692 $ 107,115 
Payable March 1), 1965'— 15¢ per share .......+.s.s+eeeccccesseclees « 21,423 © 
— $ 184,085 $ 184,085 
Balance: at endiof period sc). cies iavare dies everciere's winiecele ote attaielo sve cotetore epeince alsisvoree ters $2,027,274 = $1,880,154 


STATEMENT OF CONSOLIDATED SOURCE AND DISPOSITION OF FUNDS YEAR ENDED DECEMBER 31, 1964 


SOURCES OF FUNDS: 


Operations — 


Neti profitifomyeanemirstecusentice 4S) ces nasra Nees A ee 
Charges not requiring cash outlays: Depreciation............. 
Sundry assets written off... . 


DISPOSITION OF FUNDS: 


New. facilitiesiand-equipment. 4... 205-2: «came At ee ee 


Dividends to shareholders — 


Four quarterly dividends on common and preference shares..... 
Dividends on common and preference shares payable in 1965... 
Purchase of debentures for cancellation...................... 


increasevnsworking capitalan ae Aetes ae ees ae ae peat ole 


$ 331,205 
229,171 


7,500 $ 567,876 


— $ «+189,339 


147,268 
36,817 


36,000 409,424 


$ 158,452 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — DECEMBER 31, 1964 


(1) Change in fiscal year — (2) Statutory information — 


The fiscal year-end of Dover Industries Limited and of each 
of its subsidiaries was changed from September 30 to 
December 31, effective in 1963, and accordingly the 
comparative figures in the accompanying financial state- 
ments relate to the period of fifteen months ended 
December 31, 1963. 


AUDITORS’ REPORT 


To the Shareholders of DOVER INDUSTRIES LIMITED: 


We have examined the consolidated balance sheet of Dover Industries 
Limited and its wholly-owned subsidiaries as at December 31, 1964 
and the statement of consolidated profit and loss and earned surplus 
for the year ended on that date and have obtained all the informa- 
tion and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


Executive salaries 
Directors’ fees 

Legol fees 

Interest on funded debt 


In our opinion and according to the best of our information and the 
explanations given to us and as shown by the books of the companies, 
the accompanying consolidated balance sheet and statement of con- 
solidated profit and loss and earned surplus are properly drawn up 


The 1964 expenses include the following: 


so as to exhibit a true and correct view of the state of the affairs of 
the companies as at December 31, 1964 and the results of their 
operations for the year ended on that date, in accordance with gen- 
erally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Our examination also included the accompanying statement of con- 
solidated source and disposition of funds which, in our opinion, when 
considered in relation to the accompanying financial statements, 
presents fairly the factors giving rise to the changes in working 
capital of the companies for the year ended December 31, 1964. 


CLARKSON, GORDON & CO., Chartered Accountants 
Hamilton, Canada, March 2, 1965 


(left) 


A view of the new Buhler Grain 
Separator and Grain Scourer which 
were installed this year during the 
complete remodelling of the wheat 
cleaning house in the Preston mill. 
These machines remove foreign material 
from the wheat before grinding. 


(right) 
The trend to bulk deliveries includes flour 
and its by-products — bran, shorts and 
middlings. Bulk feed bins were installed at 
Preston and pictured here is a shipment of 
bulk shorts being loaded for delivery. 


CHERRTANOR FlouR MLS. _| 


Limi 


Pp | 
nals RESTON | 


COW aoctraes unto 


F 


uM MAR Y 1960 TO 1964 


18 


1964 (ts«i296B 


EARNINGS AND DIVIDENDS: | (12MONTHS) (15 MONTHS) 
Income iBeforeslaxes ee ee eee -$ 648,205 $ 685,978 
Income: lax Provision ener ere -$ 317,000 311,500 
Netilncomeey ae nie care srares iene ieee ges > $ 331,205 374,478 
Net Income per Preferred Share............ A pes Wyo 3.65 
Net Income per Common Share............ TSG Bato: 2.08 
Dividends per Preferred Share............. BS. 0.60 0.75 
Dividends per Common Share............. ASN QU6Ow 0.75 


Earnings Retained in Business.............. es 147,120 190,393 


Gurrent: Assets ieee cnc ware rgteme emir ete rans $2,631,978 im 2,712,759 
1,178,964 
Working Capital 1,533,795 
GUfrent/Ratione wanna Greer nee vk 8tol- 2.3 to 1 
Plant and Equipment (Net)................ 1,316,281 
Stockholders’ Investment (Capital and Surplus) . 2,978,164 
Common Stock Equity per Share............ bs 14.70 | 13.67 
Shares of Preferred Stock Outstanding 02,626 102,626 
Shares of Common Stock Outstanding 142,820 


1962 
(12 MONTHS) 

$ 589,193 
315,000 
274,193 
2.67 
1.49 
0.60 
0.60 
126,926 


2,580,963 
1M27,553 
1,453,411 
2.3 to 1 
AE2O, ae 
2,787,770 
12.33 
102,626 
142,820 


1961 
(12 MONTHS) 

$ 465,675 
249,500 
216,175 
2.11 
1.08 
0.60 
0.60 
68,908 


PHN IR ERY 
1,039,535 
1,273,838 
2.2 to 1 
1,334,419 
2,660,845 
11.44 
102,626 
142,820 


1960 
(12 MONTHS) 
$ 572,531 
291,090 
281,441 
2.74 
1.54 
0.60 
0.60 
134,173 


2,298,458 
1,072,026 
1,226,432 
2.1 to 1 
LY. eA 
2,591,937 
10.96 
102,626 
142,820 


| 
| 


SAL Dn BI STRIBUTION 


CONES & STRAWS 
ROBINSON CONE 


Sales Offices Hamilton, Ontario 
and Warehouses Toronto, Ontario 
Montreal, Quebec 


Warehouses and St. John’s, Newfoundland + Halifax, Nova Scotia * Saint John, New Brunswick * Quebec City, Quebec 
Sales Agents Sudbury, Ontario * Fort William, Ontario * Winnipeg, Manitoba * Regina, Saskatchewan ° Saskatoon, Saskatchewan 
Calgary, Alberta * Edmonton, Alberta * Vancouver, British Columbia * Victoria, British Columbia 


FLOUR & GRAIN 
Ss. J. CHERRY 
T. H. TAYLOR 


Direct Sales Coast to Coast — Canada 


Sales Agents Jamaica, British West Indies * Trinidad, British West Indies * Grenada, British West Indies 
St. Lucia, British West Indies * Antigua, British West Indies * Montserrat, British West Indies 
St. Vincent, British West Indies * Dominica, British West Indies * Barbados, British West Indies 
Georgetown, British Guiana * London, England 


PAPER BOXES 
LABELS & POSTERS 
HOWELL LITHO 
AND CARTONS 


Sales Offices | Toronto, Ontario 
Hamilton, Ontario 
Montreal, Quebec 


Sales Agents St. John's, Newfoundland * Halifax, Nova Scotia * Saint John, New Brunswick 
Quebec City, Quebec * Vancouver, British Columbia 
Jobber distribution coast to coast 


DOVER INDUSTRIES LIMITED 
EXECUTIVE OFFICES: 145 MACNAB ST. NORTH, HAMILTON, ONTARIO 


DESIGNED AND LITHOGRAPHED BY HOWELL LITHO & CARTONS 


